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Strong initial demand for the new GNMA Conventional Home Mortgage Purchase 
Program has been reported by GNMA. Over $243 million of the initial $1.5 billion of the 
new program was committed in the first 3 days of the program’s operations. The new 
program was authorized by the Emergency Home Purchase Assistance Act signed by 
President Ford on October 18. 1974. The Act is designed to provide financing relief for 
homebuyers and sellers by allowing GNMA to purchase conventially-financed home mort- 
gages. Previously. .. the law allowed GNMA to purchase only those mortgages insured by 
FHA or guaranteed by VA. 


The F.W. Dodge Division of McGraw-Hill reported that contract awards in September 
rose 4 percent over the September 1973 rate... totaling $8.35 billion. The increase was due 
to a post-summer surge of large industrial, commercial, and electric utility projects. . . which 
offset the smaller volume of residential construction activity in 1974...compared to 
September 1973. The rise in manufacturing buildings was 64 percent. . . and office buildings 
37 percent. 
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Public Housing Subsidies Increased 


Secretary Lynn has announced an increase in operating subsidies from last year’s 
$320 million to $450 million this year...and an additional $215 million for capital 
improvements for low rent public housing projects. Federal operating subsidies are used by 
local housing authorities to make up the difference between the cost of operating projects 
and the rents paid by tenants. The new !evel of funding has been authorized by the Congress. 


In addition. . . the Department announced the following changes in the program: 


eA new Performance Funding System is expected to commence April 1, 1975 
.under which housing authorities will receive operating subsidies on the basis of 
performance standards. 


e Because of recent increases in utility costs. .. $41 million is being made available to 
enable housing authorities to approach a reasonable level of working capital. 


e An increase to $105 million .. .with $35 million available in Fiscal Year 1976. . . in 
the Target Projects Program under which housing authorities with especially severe problems 
will receive funds. 


An additional $20 million in contract authority will double the current HUD 
modernization program to an estimated total of $430 million of capital improvements. The 
primary objective of the modernization program is to upgrade the living conditions of 
persons living in public housing. 


An authority can make such site improvements as installing new sidewalks. . . such 
structural improvements as altering existing family space for larger families. . . or to meet the 
special needs of the elderly or handicapped. Such items as new heating plants, kitchen 
cabinets to replace existing shelves, security and protective devices, and community facilities 
may also be installed or built. 





A Ray of Hope 


The widely-respected annual forecast by the McGraw-Hill Information System’s 
Dodge/Sweet’s Construction Outlook for 1975, said: “The year 1975 shapes up as an 
improvement over 1974, but that’s not saying much. Next year’s recovery will begin from a 
very low level, and its progress will be handicapped by a shrunken and disorganized 
homebuilding industry. The housing upturn will follow a continuing difficult period in what 
remains of 1974...and them will develop slowly in the first half of next year. The recovery 
may accelerate in the second half of 1975...if and when there is a move to greater 
monetary ease.’ For 1975 as a whole, Dodge/Sweet foresees the supply of mortgage funds to 
support approximately 1.5 million new homes, “deferring a considerable part of present 
demand into 1976 when easier credit and heavier funding of the new housing act will permit 
a strong expansion to the 1.8 million unit level.” 


A similar view was expressed by Oakley Hunter, chairman of FNMA, speaking to a 
group of security analysts in Boston. “The depressed housing industry nay be in for 
something of a pickup next year...at a time some other industries are encountering their 
own lean times. I expect housing starts to rise to 1.7 million from about 1.5 million this 
year.” 

Mr. Hunter linked the upturn next year to a probable improvement in credit 
conditions and a more ‘positive’ flow of savings dollars into savings banks and savings and 
loan associations. Savings outflow from these institutions to higher yielding investments have 
contributed to the squeeze on mortgage funds in recent months. 


* 
New FHA Procedures Published 


A major revision of procedures for processing the environmental factors of applica- 
tions for insuring mortgages by HUD’s FHA was published in the Federal Register of 
November 4, 1974. 

The new procedures are expected to materially accelerate processing... since they 
substantially reduce the paper work requirea by developers in connection with their 
applications. The revised procedures. ..ia addition to governing all new applications. . . will 
also affect all other applications in process which will benefit from them. 


The revised regulations became effective upon publication. 


w 


National Center Issues Elderly Manual 


The National Center for Housing Management...a nonprofit corporation created 
under an Executive Order to provide leadership in assisting the Nation to meet its housing 
management needs. ..has issued a 350-page looseleaf publication. .. designed to provide a 
comprehensive source document to help managers of housing cope with some of the 
problems posed by elderly tenants. Titled the On-Site Housing Manager’s Resource Book: 
Housing for the Elderly... the publication provides a vast store of data regarding the needs 
of the thousands of elderly who live in multifamily properties. .. both public and private. 
The Center. .. in announcing its publication. . . called it “‘the first of its kind ever published.” 
It is available for $50 from NCHM, 1133 - 15th Street, N.W., Washington, D.C. 20005. 

* 


Small Housing Authorities Have Best Record 


A recent study by the Urban Institute of management performance in public housing 
failed to find any evidence to support critics’ contention that public housing is a failure. 
They report instead that “generally speaking,’ LHAs provide housing services ‘which 
residents view favorably.”” Comparions by size of program showed that “on the average,” 
small authorities (100-499 units) performed “best,” large authorities (1,250 units or more) 
least well. But the report attributes much of this difference to the fact that the larger the 
authority, the greater the liklihood of its housing being old and located in a deteriorating 
neighborhood. 





Joint Action to Provide Low-Income Housing in Mississippi 


Joint action by private enterprise, 5 Federal agencies, and a nonprofit corporation 
funded by foundations and church groups has brought about a unique effort to upgrade 
housing and other facilities for low-income families in one of the Nation’s poorest counties in 
Mississippi. 


A partnership agreement. .. signed recently by The National Housing Partnership was 
a key step in launching Pride Gardens which wil! provide 76 units of decent low-housing in 
Flora, a town of 987 located 25 miles north of Jackson. 


The agreement culminates more than two years of planning and activity by the 
Mississippi Action for Community Education (MACE), a black nonprofit corporation funded 
by the Ford Foundation and other foundations and church groups. MACE will be the local 
partner of NHP in the housing project for which ground is being broken in an area where 94 
percent of the residents live in substandard housing and the average income is $4,000 a year. 
MACE... which is headquartered in Greenville, Miss. ... provides technical assistance to 
local, social, civic, and economic development organizations in a 13-county area including 
Madison, in which the two-story buildings will be constructed. 


The project. .. consisting of 32 three-bedroom, 20 four-bedroom, 16 two-bedroom, 
and eight one-bedroom units... will be built under the Section 221(d)(3). ..100 percent 
HUD rent supplement subsidized housing program. 


NHP which has provided a portion of the equity funds and active monitoring of the 
development of the substantial project represents the major private enterprise participation. 
NHP is a private organization created by Congress to stimulate the provision of low and 
moderate income housing. Its initial capital of $42 million was provided by 270 of the 
Nation’s leading corporations, financial institutions, and labor unions. 


Other Federal assistance for the joint effort to upgrade the area includes an 80 
percent grant to MACE from the Economic Development Administration of the Department 
of Commerce to construct adjacent to the housing project a community center and 
recreational complex including a swimming pool, a baseball diamond, basketball courts, and 
picnic and boating areas. 


The management agent for the housing project will be Delta Management, Inc., a 
subsidiary of the Delta Foundation, a nonprofit corporation which has received funds from 
the Federal Office of Economic Opportunity under its speciai impact program. The 
Foundation. . . those purpose is economic development, manages the supermarket, gas station, 
and laundry facilities adjacent to the site. The supermarket. . . developed and built by MACE 
with the support of a Small Business Administration loan. ..is owned by 250 local black 
shareholders. 


Delta Real Estate Development, Inc., will be the general contractor for the housing 
project for which Charles F. Craig, Jackson, Miss., is the architect. Wortman and Mann, 
Atlanta, Ga., with a 90 percent participation by the Ford Foundation, will make the 
construction loan, and long term financing will be provided through the joint program of the 
GNMA and FNMA. 


Sheldon L. Baskin, Chicago, is the NHP Associate who assisted in arranging NHP 
participation in the project. 
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U.S. Chamber Establishes Inflation/Recession Center 


The Chamber of Commerce of the United States has announced the establishment of 
a National Inflation/Recession Information Center and called upon its members from 
coast-to-coast to report ways and means through which they are coping with the two-edged 
problem. 


Arch Booth, National Chamber President, disclosed creation of the Center at a White 
House Meeting of the Citizens Action Committee to End Inflation. Mr. Booth is a member of 
the presidential committee. 


“The purpose of the Chamber’s Information Center,’’ Mr. Booth said, “is to gather 
data on successful efforts by business firms to reduce costs, increase productivity and 
conservation of energy. Also, to assemble and report information on the obstacles which 
business is facing in striving to attain the goals of lower costs, more productivity and conserva- 
tion of energy.” 


The Chamber’s program is a sequel to its gathering and furnishing of data on the 
effects on wage-price regulations for the former Cost of Living Council which requested such 
aid during the period of mandatory economic controls. 


Mr. Booth instructed the Chamber’s headquarters staff to transmit its findings not 
only to the Committee but to President Ford’s Economic Policy Board, the Council on Wage 
and Price Stability, and to the WIN staff which is in charge of direction for the Action 
Committee. The Chamber’s information will also be available to all other Federal agencies 
which believe it will, be useful, he added. 


* 
New Publication 


The Energy Directory, a 500-page publication. .. published by Environment Informa- 
tion Center, Inc. (EIC) of New York. ..shows nearly 300 Federal bureaus, 35 Congressional 
committees, and 450 State agencies that have jurisdiction in energy affairs. Also more than 
400 trade and professional associations have energy programs, and hundreds of industrial 
corporations have appointed energy coordinators. Nearly 3,000 organizations and 12,000 
officials and executives are included in the study. The comprehensive guide to the Nation’s 
energy organizations, decision-makers and information sources is available for $50. Order 
from Environment Information Center, Inc. (EIC) Energy Research Department, 124 East 
39th Street, New York, New York 10016 Publication No. LC No. 74-79869. 
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